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Q.

A.

Are you the same Larry O. Martin who previously testified in these
proceedings?

Yes.

Summary of Testimony

Q.
A.

Please summarize your testimony.

I present the updated request for recovery of in-period tax settlement payments. I
will describe an update for a payment related to the administrative appeal of the
1994-98 audit. In addition, I describe corrections to the original $32 million
request.

What is the Company’s updated request for recovery of in-period tax
settlement payments?

The Company has decreased its overall request for tax settlement payments from

$32.5 million to $23.0 million on a Utah-allocated basis. The Company proposed

in its direct testimony to amortize the amount paid over a period not to exceed

five years. With the decrease in the Company’s request, the annual amortization
amount has decreased from $6.5 million to $4.6 million.

Please describe the update made for the additional payment related to the
administrative appeal of the 1994-98 audit.

In my direct testimony, I indicated that the Company expected to complete an
administrative appeal with the IRS related to the 1994-98 audit. The Company
has now included additional tax upon completion of the appeal of $4.7 million.
Please describe the reasons for the other changes you are making to your

testimony.
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A. One of the primary drivers in the decreased request was the removal of the out-of-
period payment for the 1991-93 audit exam. The decrease also reflects corrections
to the calculation of PacifiCorp’s liability for the audit adjustment. In addition, in
response to a data request, PacifiCorp has analyzed and removed settlement
adjustments related to items that have previously been disallowed for regulatory
purposes.

Does this conclude your supplemental direct testimony?

Yes.
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